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Non-State Pension Provision Systeat in Ukraiae

The non -state pension provision (NSPP) system was launched in
Ukraine in 2004.

Legal Framework

1. Law of Ukraine
On Non - State Pension Provision
of July 9, 2003 T became effective on January 1, 2004

2. Law of Ukraine
On General Mandatory State Pension Insurance

of July 9, 2003 i became effective on January 1, 2004

3. Law of Ukraine
On Financial Services and State Regulation of Financial Services
Markets

of July 12, 2001

4. Other laws and regulations
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1.NSPF Founders
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2. Pension Fund
(legal entity T non-profit entity)
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Main Indicators of the NSPP Market in Ukraine

As at the end of 2009, registered
in Ukraine are:

109 non-state pension funds
(74 of which actually started
operating)

49 administrators
of non-state pension funds
(36 are licensed)
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State Regulation of the NSEP dysiam in Ukraine

State Commission for Non-state pension funds, insurance
Regulation of companies, banking institutions with
Financial Services respect to maintaining pension accounts

Markets of Ukraine

State Commission for

o Asset managers, custodian banks
Securities and Stock (depository activitied

Market of Ukraine

INEli O al iE 2 Ke0 Banking institutions
UKTaINe: ——— Custodian bankgbanking activitieg

IS

The NSPF state supervision function is spread over
3 authorities.



State Commission for Regulation of Financial
Services Markets {SCRESM)

Established 12003
Executive authority
Accountable to and under control of the Cabinet of Ministers
of Ukraine
Regulates and supervises insurers, NSPFs, credit unions anc
other credit institutiongother than bank¥ construction
financing funds, pawnshops, leasing companies and other na
banking financial institutions

Decisions are made collectively
Chairman and 8 members of the Commission are appointed and terminated by the Governme

Financedrom the StateBudgetof Ukraine

Draft regulatlons are SUbjeCt tO endorsementby the State Committee of
Ukraine for RegulatoryPolicyand Entrepreneurshippther authorities if provisionsof such
regulations are within their competence,and they undergo a legal examination by the
Ministry of Justiceof Ukraine
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Staff — 290people

Supervision functiongor a specific type of financial institutiorfiicensing
reports analysianspection$ used to be concentrated in a single department
and all decisions with respect to a supervised entity were made by just one

department director
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Regulatlc.)n. g ReglsFratlon, Prudential Temporary .
Supervision Licensing and . . ; Inspection
: Supervision Administration
Standards Enabling Procedures Department
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Supervision functiongor a specific type of financial institutioriecensing
reports analysignspection$ are performed by different departments
Riskbased supervision is concentrated not only in the Prudential Supervision Department

¢ inspection planning and decision making with respect to putting the entity under
individual supervision are also based on risks



Main Areas ¢ Regulation
Registration of nosstate pension funds

Licensing of legal entities that provide NSPF administration
services

Analysis of performance efficiency of all the rsiate pension
provision entities

Monitoring of the compliance by pension funds and other
entities in this domain with legal requirements



Issues of the Long-Term Deyeignmesnt of the
NSHF Regriatiarn Systoem
Filling the gap in the nestate pension funds supervision

system by using as a single regulator an authority that will be
responsible for the operation of the entire system

Integrated information system of information exchange
between authorities that exercise state supervision and
control in the nonstate pension provision domain
Analytical and information system to analyze reports from
non-state pension entities

Prudential riskbased supervision



NSHF Periomuarice Analyzis and Information Disclasure
As a result of the analysis of NSPF repfiliegd quarterly with SCRFSke
following indicators are monitored

Dynamics of changes in total and net value of assets
Changes in asset structure
Dynamics of changes in the net value of a pension contribution unit

Changes in the amount of pension savings in individual pension accounts
NSPF participants

Profit (loss) from investing NSPF assets

Dynamics of changes in NSPF investment income

Changes in the structure of administrative expenses

Dynamics of changes in the amounts of pension contributions and benefits
Dynamics of changes in the number of NSPF participants and contributors
Dynamics of changes in age groups of participants

The SCRFSM website has an electronic system of NSPF performance
disclosure on a quarterly basis



Proceiures for Setiling Contlicts of interest
(when a replazion is deafted)

Advisory and expert board
Public board
Selfregulatory organizations created by NSPP entities

Mandatory publication of regulations and consideration
of all suggestions and comments

Obtaining endorsement from interested authorities
Agreements on cooperation with professional
associations

Task forces



Procediures for Setiling Condlicts of interest
(zppealing SCRIFSIVE rescivtions)

Decisions made by directors of supervision departments are to be
approved by the Commission as a collective body

Decisions made by directors of supervision departments can be
appealed by supervised entities to the SCRFSM Committee of
Appeals

SCRFSM resolutions can be appealed by supervised entities to
court



Areas of Supervision System Refor

Integrating of state regulation and supervision

Expanding powers necessary to exercise effective supervision
Obtaining information about ultimate owners

Supervising groups

Improving the procedure for revoking the license and terminating
financial institutions, including with the use of temporary administrators

Prompt adoption of necessary regulations, specifically, cancellation of the
requirement that regulations be endorsed by the State Committee of
Ukraine for Regulatory Policy and Entrepreneurship



