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Ukraine on the Map of Europe  
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Sep. 9, 2009 
Population ς 46 million   
    men ς 21.2 million 
    women ς 24.8 million 
Pensioners ς 13.7 million 



Non-State Pension Provision System in Ukraine 

The non -state pension provision (NSPP) system was launched in 
Ukraine in 2004.  

1. Law of Ukraine   
  On Non -State Pension Provision  
   of July 9, 2003 ï became effective on January 1, 2004  
 

2. Law of Ukraine  
   On General Mandatory State Pension Insurance   

   of July 9, 2003 ï became effective on January 1, 2004 
 

3. Law of Ukraine  
   On Financial Services and State Regulation of Financial Services 

Markets  
    of  July 12 , 2001  
 

4. Other laws and regulations  

Legal Framework 
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Pillar 1 

 
Solidarity system of general 
mandatory state pension 

provision 
(Pay-as-you-go) 

 
Pillar 2 

Mandatory 
accumulation system 

(Funded, DC). 
 

Not implemented 

Pillar 3 
Voluntary accumulation 

system  
(defined contributions). 
Implemented in 2004  

Minimum standard of living after 
retirement 

Normal standard of living 
after retirement 

Three-Pillar NSPP System 
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Pension 
Products 

Financial Institutions for 
pension savings and 

benefits  
 Type of Benefits 

Contributors & 
Participants 

Non-state 
pension funds 
(NSPFs): 
Open 
Corporate 
Occupational 

 
Insurance companies 
(life insurance) 

Banking institutions 

 contributions 

contributions 

contributions 

Pension 
schemes - DC 

Annuity  
insurance 
contracts 

Pension  
deposit  
accounts 

Annuity 
benefits 

Fixed-term 
benefits 

Benefits paid 
until account is 
empty  
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NSPF Operation Chart 

Investing  
pension 
assets 

Instructs to pay 
benefits out of 
NSPF assets  

Instructs to  
invest pension 
assets  

Administration 

agreement Assets custody 

agreement 

Asset management 

agreement 

2. Pension Fund 
(legal entity ï non-profit entity) 
-------------------------------------------------------- 

NSPF Board (at least 5 people) 

1.NSPF Founders 

5. Custodian Bank 4. NSPF Asset Management 

Company (legal entity)  
   6. NSPF Administrator 

(legal entity) 

NSPF 
Participants   

Receive pension 
benefits 

Contributors transfer 

cash for the benefit of 

NSPF participants  

Pension 
contract  
made  

Investees 
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˻͍ͫͤͦͤ·͔ ͔͙ͨͦ͊͊ͭ͘͟͡ ͫͦͫͭͦΎ͙ͤΎ ͪ·ͤ͊͟ ˹˽˻ 
͍ ͙͔̂ͪ͊ͤ͟ 
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˽ͦ ͫͦͫͭͦΎ͙ͤΌ ͤ͊ ͦͤ͟ͼ нллф ͎ͦ͒͊ 
͍ ͙͔̂ͪ͊ͤ͟ ͔͎͙͙͍͊ͪͫͭͪͪ͊ͤͦ͘Υ 

 

млф ͔͎͍͔ͤͦͫͯ͒͊ͪͫͭͤͤ·ͻ 
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пф ͙͙͍͊͒ͣͤͫͭͪ͊ͭͦͪͦ 
͔͎͍͔ͤͦͫͯ͒͊ͪͫͭͤͤ·ͻ ͔͙ͨͤͫͦͤͤ·ͻ 
ͺ͍ͦͤ͒ͦ ό͙͔ͣΌͭ ͙͡ͼ͔͙ͤ͘Ό осύΦ 

2005  2006  2007  2008  9 ɒɋɗ. 2009 

88,363 

193,335 

278,687 

482,511 
495,703 

˴͙ͦ͡;͔͍ͫͭͦ ͯ;͙͍͊ͫͭͤͦ͟  
˹˽Σ̅ ;͔͡Φ 

2005  2006  2007  2008  9 ɒɋɗ. 
2009  

9.2 

27.5 

56.1 

79.5 

99.8 

7.3 

23.0 

46.9 

74.9 

88.6 

ȦɐɘɎɈɡ ȳȵȺ, ɒɑɓ. Ɋɔɑ. 

ȵɋɓɗɎɔɓɓɡɋ ɈɐɑɆɊɡ, ɒɑɓ. 
Ɋɔɑ. 

Main Indicators of the NSPP Market in Ukraine 

 

As at the end of 2009, registered 

in Ukraine are: 

109 non-state pension funds 

(74 of which actually started 

operating)  

49 administrators                        

of non-state pension funds          

(36 are licensed)  

Number of NSPF  

participants  

NSPF assets, in USD mln. 

Pension contributions,       

in USD mln. 

mon. 

mon. 



State Regulation of the NSPP System in Ukraine 

Asset managers, custodian banks  
(depository activities) 

Banking institutions 
Custodian banks (banking activities) 

Non-state pension funds, insurance 
companies, banking institutions with 
respect to maintaining pension accounts  

8 

The NSPF state supervision function is spread over            
3 authorities.  

State Commission for 

Regulation of 

Financial Services 

Markets of Ukraine 

State Commission for 

Securities and Stock 

Market of Ukraine 

National Bank of 

Ukraine 



State Commission for Regulation of Financial 
Services Markets (SCRFSM) 
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·Established in 2003  

·Executive authority 

·Accountable to and under control of the Cabinet of Ministers 
of Ukraine  

·Regulates and supervises insurers, NSPFs, credit unions and 
other credit institutions (other than banks); construction 
financing funds, pawnshops, leasing companies and other non-
banking financial institutions; 

·Decisions are made collectively : 
Chairman and 8 members  of the Commission are appointed and terminated by the Government  

·Financed from the State Budget of Ukraine  

·Draft regulations are subject to endorsement by the State Committee of 

Ukraine for Regulatory Policy and Entrepreneurship, other authorities if provisions of such 
regulations are within their competence, and they undergo a legal examination by the 
Ministry of Justice of Ukraine  
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SCRFSM Organizational Structure 2003-2008     
(industry principle) 

Chairman 

Insurance 

Supervision 

Department 

NSPF 

Supervision 

Department 

Financial 

Companies 

Supervision 

Department 

State Regulation 

and Financial 

Services Markets 

Development 

Department 

Credit 

Institutions 

Supervision 

Department 

Legal 

Department 

First       Deputy 
Deputy Deputy 

 

Deputy 

 

Supervision functions for a specific type of financial institutions (licensing, 
reports analysis, inspections) used to be concentrated in a single department, 

and all decisions with respect to a supervised entity were made by just one 
department director. 

Staff people 
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New SCRFSM Organizational Structure Driven by 
Risk Based Supervision 

 Registration, 

Licensing and 

Enabling Procedures 

Department  

Prudential 

Supervision 

Department  

Inspection 

Department 

Regulation and 

Supervision 

Standards 

Department  

 Temporary 

Administration 

Department   

Chairman 

First  
Deputy 

First  
Deputy 

Deputy Deputy 

Risk-based supervision is concentrated not only in the Prudential Supervision Department 
ς inspection planning and decision making with respect to putting the entity under 

individual supervision are also based on risks 

Supervision functions for a specific type of financial institutions (licensing, 
reports analysis, inspections) are performed by different departments. 

Staff people 
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Main Areas of Regulation 
·Registration of non-state pension funds  

 
·Licensing of legal entities that provide NSPF administration 

services 
 

·Analysis of performance efficiency of all the non-state pension 
provision entities 
 

·Monitoring of the compliance by pension funds and other 
entities in this domain with legal requirements. 



Issues of the Long-Term Development of the 
NSPF Regulation System 
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·Filling the gap in the non-state pension funds supervision 
system by using as a single regulator an authority that will be 
responsible for the operation of the entire system; 

·Integrated information system of information exchange 
between authorities that exercise state supervision and 
control in the non-state pension provision domain,   

·Analytical and information system to analyze reports from 
non-state pension entities, 

·Prudential risk-based supervision  



NSPF Performance Analysis and Information Disclosure  
As a result of the analysis of NSPF reports filed quarterly with SCRFSM, the 

following indicators are monitored: 

·Dynamics of changes in total and net value of assets  

·Changes in asset structure 

·Dynamics of changes in the net value of a pension contribution unit  

·Changes in the amount of pension savings in individual pension accounts of 
NSPF participants  

·Profit (loss) from investing NSPF assets  

·Dynamics of changes in NSPF investment income  

·Changes in the structure of administrative expenses  

·Dynamics of changes in the amounts of pension contributions and benefits  

·Dynamics of changes in the number of NSPF participants and contributors  

·Dynamics of changes in age groups of participants  

·The SCRFSM website has an electronic system of NSPF performance 
disclosure on a quarterly basis 
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Procedures for Settling Conflicts of Interest 
(when a regulation is drafted) 

·Advisory and expert board 
·Public board 
·Self-regulatory organizations created by NSPP entities  
·Mandatory publication of regulations and consideration 

of all suggestions and comments  
·Obtaining endorsement from interested authorities  
·Agreements on cooperation with professional 

associations  
·Task forces 
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Procedures for Settling Conflicts of Interest 
(appealing SCRFSM resolutions) 

·Decisions made by directors of supervision departments are to be 
approved by the Commission as a collective body  

 

·Decisions made by directors of supervision departments can be 
appealed by supervised entities to the SCRFSM Committee of 
Appeals  

 

·SCRFSM resolutions can be appealed by supervised entities to 
court  
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Areas of Supervision System Reform 
· Integrating of state regulation and supervision  

 

· Expanding powers necessary to exercise effective supervision: 

�¾ Obtaining information about ultimate owners; 

�¾ Supervising groups;  

�¾ Improving the procedure for revoking the license and terminating 
financial institutions, including with the use of temporary administrators  

�¾ Prompt adoption of necessary regulations, specifically, cancellation of the 
requirement that regulations be endorsed by the State Committee of 
Ukraine for Regulatory Policy and Entrepreneurship 
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